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Position Management: The table shows how the Model Farm is positioned at this time. Individual recommendations may vary.
2011 Crop 2012 Crop
Corn 50% sold HTA. If fall delivery needed basisis set. 30% sold HTA
Soybeans 50% sold HTA. If fall delivery needed basisis set. 20% sold HTA
Wheat 50% sold HTA. If fall delivery needed basisis set. none

Hedge: ameans of protection against something, especially a means of guarding against financia loss

Speculate: to form a conjecture on the basis of incomplete facts or information, to engage in financia transactions that have an element of
risk.

HTA Basis Targets: For those with 2011 Dec corn HTA’ s that need afall delivery and have not set the basis you should be talking to
your elevator and negotiating the basis. Many So MN elevators have an Oct/Nov basis of -.45 with afew as wide as -.60 depending on their
location and local market. Soybean basis remains slightly wider than many years but given the futures value seam somewhat reasonable. For
2011 Soybean HTA'’ s that need adelivery you may need to accept a basis near -.80 if you need to have the cash flow, otherwise you could
roll the Nov Soybean HTA out to Jan or March and wait to see if amore normal basis of near -.65 occurs. When futures have been over
$12.00 we have had limited opportunity for -.70 or better basisin Jan-Mar of 2010 and aso in 2008.

Next Major USDA Reports: Today, Friday September 30, 2011 Quarterly Grain Stocks ;
Wednesday October 12, 2011 WASDE & Crop Production ;

Weekly Newsletterswill continue during harvest at least through October and likely into November.

Price Targets: We have made all the sales that we are comfortable with prior to harvesting a crop. For those with corn put options we will
continue to hold them for now. However, the November Soybean put options will expire Friday October 21 and all those positions being
held are in the money. For example, the 13.60 strikes are now $1.35 in the money with profits of over 80 cents. We will want to monitor the
soybean market closely over the next week to establish an exit price target. With the recent drop in value of Nov Soybeans of $2.36 we may
want to take the profits sooner rather than wait too long.

Market Talk Much of the tradeis calling the stocks report negative for corn citing larger corn stocks of 210 million bushel than USDA’s
Sept estimate and lower feed usage than expected. The soybean stocks are estimated at 10 million bushels less than in September, however
today the trade appears to be discounting the reduction citing harvest reports of very good soybean yields as a gauge of abigger crop for
2011 than USDA has been estimating. At times the trade seams to find a reason to justify their thoughts or position and in soybeans it could
be the case if the market trends lower. We are due for adead cat bounce in soybeans after the huge sell off.

Hard Red Spring wheat stocks are at a critically low level and expectations are for Canadian HRS to make its way into the US to meet the
milling needs. However, it would be doubtful that the shortage of HRS can lift the prices of the other wheat classes.

Quarterly Grain Stocks Reports

PRE-REPORT SURVEY RESULTS -- USDA GRAIN STOCKS

(Million bushels)

USDA Dow Jones Reuters Bloomberg
1-Sep-10  1-Jun-11| Average Range N | Average Range N | Average Range
Corn 1.708 3.670 0.962 0.820-1.050 16] 0.964 0.835-1.050 13] 0.942 0.750-1.050
Soybeans] 0.151 0.619 0.255 0.202-0.240 16] 0.225 0.202-0.2400 14] 0.224 0.202-0.250
Wheat 2.450 0.861 2.046 1.959-2.247 14] 2.035 1.959-2.143 13] 2.071 1.959-2.300

Corn: Old crop corn stocksin all positions on September 1, 2011 totaled 1.13 billion bushels, down 34 percent from
September 1, 2010. Of the total stocks, 315 million bushels are stored on farms, down 35 percent from a year earlier. Off-farm
stocks, at 813 million bushels, are down 33 percent from a year ago. The June - August 2011 indicated disappearance is 2.54
billion bushels, compared with 2.60 billion bushels during the same period last year.

USDA’s estimated corn stocks of 1.13 billion bushels are about 168 million bushels more than the trade had estimated.
While the September USDA WASDE estimated corn 2010-11 corn carry out at 920 million bushels the additional 210 million
of corn stocksindicate that perhaps usage was at a slower pace than USDA had been estimating. Some analysts indicate that
corn feeding may have been aslow as 562 million bushels during the 4™ quarter.

Soybeans: Old crop soybeans stored in all positions on September 1, 2011 totaled 215 million bushels, up 42 percent from
September 1, 2010. Soybean stocks stored on farms totaled 48.5 million bushels, up 37 percent from a year ago. Off-farm
stocks, at 166 million bushels, are up 44 percent from last September. Indicated disappearance for June - August 2011 totaled
405 million bushels, down 4 percent from the same period a year earlier.

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
Reproduction without authorization is forbidden.
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USDA'’s estimated soybean stocks of 215 million bushels are about 10-40 million bushels less than the various trade
estimates. While the September USDA WASDE estimated the 2010-11 soybean carry out at 225 million bushels the
subtraction of 10 million bushels of soybean stocks indicate that perhaps usage was at a dlightly faster pace than USDA had

been estimating.

Based on an analysis of end-of-marketing year stock estimates, disappearance data for exports and crushings, and farm
program administrative data, the 2010 soybean production is revised down fractionally from the previous estimate. USDA

revised the harvested 2010 crop area down 6,000 acres.

Wheat: All wheat stored in all positions on September 1, 2011 totaled 2.15 billion bushels, down 12 percent from a year ago.
On-farm stocks are estimated at 642 million bushels, down 21 percent from last September. Off-farm stocks, at 1.51 billion
bushels, are down 8 percent from a year ago. The June - August 2011 indicated disappearance is 720 million bushels, down 2

percent from the same period a year earlier.

USDA'’ s estimated wheat stocks of 2.15 billion bushels are about 10 million bushels more than the trade had estimated.
While the September USDA WASDE estimated the 2010-11 wheat carry out at 861 million bushels the implied addition of 10
million of wheat stocks indicate that perhaps feed usage was at a slower pace than USDA had been estimating.

Crop Progress Corn Soybeans
USDA Crop Progress and Condition: Corn in United States , 2011 NASS | | USDA Crop Progress and Condition; Soybeans in United States , 2011 NASS
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US Corn is now reported as 96% dented vs. 96% on average with 63% reported as mature as compared to 64% on average.
USDA estimates that 15% of cornis harvested vs. 16% on average and 26% last year.

US Soybeans are now reported as 58% dropping leaves vs. 68% on average and 74% last year. The harvest paceis
estimated at 5% compl ete as compared to 11% last year and 15% on average.

US Corn Exports 2011-12 Weekly
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(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
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decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
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US Soybean Exports 2011-12 Weekly Accumulated
Meiric Tons Metric Tons
1,800,000 5,000,000 1
1,600,000 =]
US All Wheat Exports 2011-12 Weekly Accumulated

Metric Tons

1,100,000

1,000,000

300,000

00,000

700,000

600,000

500,000

400,000

300,000

200,000

100,

Metric Tons

35,000,000

20000000
25000000
20,000,000
15.000000
10,000,000
5,000,000

g T T 3 T 3 2 5 2 : : Z

H R s 2 & L L

Bi-Weekly Seasonal Price Change Charts
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Corn Seasonal Chart Soybean Seasonal Chart
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Outside Markets:
U.3. Dollar Index 78.860 +0.257  +0.33% Eurofx 134900 000880  -0.49% Ethanol Futures Oct 11 2547p  +0.013
CRB CCl Index 562.50 +2.00  +0.34% Canadian Dollar 095640  -0.00450  -047% Gasoline RBOB (E) Mov 11 25586p  -0.0167
Gold 1615.4 0.1 -0.01% Japanese Yen 130360 000130 -01% Diesel Gulf (ULSD) MNov 11 284985 -0.0045
ilver 30.472p +0.388  +1.29% pustralian Dollar 096390  +0.00060  +0.08% Heating Oil (E) Mov 11 28266p  -0.0005
DJIA 11099p +123  +1.12% Chinese Renminbi 0156620p  -0.000140  -0.09% Crude Qil Brent (E Maov 11 103.95p +0.14
S&P 500 Index 1142.80 -13.50 -1.17%  Mexican Peso 0.072925s  -0.001125 -152% Matural Gas (E Mov 11 3747p -0.052
Nasdag 100 2167.00 -22.50 -1.03%  1-Wonth Libor 99.7450p +0.0025 - PGH Mo data
Russell 1000 Growth 538.00s -0.80 -0.15% T-Bond 142-12 +0-09 +02% PJH Mo data
MSCI EMI Index 87220 -15.000  -1.68%  3-Month T-Bill 99270005 0.0000 - RME Biodiesel Sep 11 1452.318p -1.318
Mikkei 225 8640.00 -05.00  -1.09% 5-Year T-Note 12275 <0015 +0.04% Coal Futures Mov 11 T4.37p -0.05
Brazilian Real 0.53625p -0.00745  -1.37% 10-Year T-Mote 130-040 +0-045 +011% Uranium Oct 11 52.05p 0.00

Weather A front worked through all of the Midwest yesterday and brought some rainsto MN, eastern |A, most of WI, northeast IL and
most of MI, IN and OH. Totals were generally under .25” in most cases. Temps were close to average, with highsin the 60’'s and low 70’'sin
most cases. The forecast sees a few wrap around showers to impact M1, OH and eastern IN today, with dry weather elsewhere. Dry weather
will then overtake all of the region by tomorrow and continue it through the weekend and into most of next week and then somerains are
seen for the western Midwest by the very end of next week or following weekend and then into the east after that. Temps will run below
average across the eastern %2 of the region through the weekend and there is still a chance for some frost in WI, M1 and northern sections of
IN and OH tomorrow morning. Temps by early next week will be warming to above average in much of the region and stay there through
the rest of the week.
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Weather Station
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Corn: Morning: Dec 11 Corn closed at $6.28 2, down 4 cents, Mar 11 corn closed at $6.41 %2, down 4 ¥4 cents,

July 12 Cornisat $6.53 ¥z, down 5 cents, Dec 12 Corn closed at $5.79 %2, down 4 cents,

Yesterday's Close: Dec 11 Corn closed at $6.32 %2, up 1 % cents, Mar 12 Corn closed at $6.45 %2, up 1 % cents, May 12 Corn closed at
$6.53 ¥4, up 1 % cents Dec 12 Corn closed at $5.83 %2, up 2 ¥4 cents

Corn futures were able to finish the day on the plus side ahead of tomorrow’s USDA Quarterly Grain Stocks report. Analysts on average
anticipate corn stocks as of September 1st at .964 billion bushels. June 1st stocks for the previous quarter were 3.67 billion bushels and
September 2010 stocks were 1.708 billion bushels. Funds bought an estimate 7,000 contracts out of the estimated 17,000 sold yesterday.
December corn prices have dropped $1.56 since the August 29th high to today’ s low. Weekly export sales were in line with trade guesses
totaling 812,900 MT for both marketing years. The long range weather forecast through October 6th is favorable for harvesting in most of
the central and eastern Corn Belt. Above normal precipitation is projected from the 6th through the 12th for the PNW, MT, WY, ND, SD,
MN, IA, WI and northern IL and NE. Cash basis levels are steady to higher around the Midwest with farmers focused on harvesting the crop
and looking for a pricerally after the 30 day price decline.

Soybean Complex: Morning: Nov 11 Soybeans closed at $12.25 ¥4, down 4 ¥ cents, Jan 11 Soybeans closed at $12.37 , down 4 ¥ cents,
Jul 12 Soybeans closed at $12.62 Y4, down 2 ¥4 cents, Nov 12 Soybeans closed at $12.34 ¥4, down 5 ¥4 cents,

Yesterday's Close: Nov 11 Soybeans closed at $12.30, up 6 %2 cents, Jan 12 Soybeans closed at $12.41 ¥, up 5 ¥% cents, Mar 12
Soybeans closed at $12.49 %4, up 6 cents, Nov 12 Soybeans closed at $12.39 %, up 8 cents, Oct 11 Soybean Meal closed at $316.90, up
$1.50, Oct 11 Soybean Oil closed at $51.63, up $0.08

Soybean futures closed higher and finished in the upper portion of today’s trading range. Soybeans have dropped over $2 since the August
31st high taking out 10 month lows overnight before finishing higher on the close. Export sales were sharply above trade estimates with
Chinataking 845,600 MT of the 1,033,500 M T of net sales. Trade estimates were between 550 and 750 thousand MT. Private exporters also
announce the sale of 65,000 MT of soybeans to Mexico for 2011/12 delivery and 40,000 MT of soybeans for 2012/13 delivery. Soybean
exports seasonally increase over the next five weeks. The next major USDA report isout in the morning at 7:30 central time. Analyst’s
estimates for the Quarterly Grain Stocks report average .225 billion bushels, an increase over year ago levels. Stocks on June 1, 2011 were
.619 hillion and stocks on September 1st 2010 were .151 hillion bushels. U.S. cash basis levels were steady at €levators, steady to sharply
higher at Processors and steady at river terminals. Soybean oil was also higher after posting a technical double bottom on the daily chart.
Farmer selling is on the sidelines after the recent price drop. Crude oil prices closed higher.

Wheat: Morning: Dec 11 CBOT Wheat closed at $6.55 , up ¥ cents, Dec 11 MGEX Whest isat $8.96 , up ¥ cents

Yesterday's Close: Dec 11 CBOT Wheat closed at $6.54 ¥4, up 15 % cents, Dec 11 KCBT Wheat closed at $7.40, up 13 % cents, Dec 11
MGEX Wheat closed at $8.95 %2, up 34 ¥4 cents

Wheat futures closed double digits higher with spot MGEX wheat closing within anickel of the $9.00 mark. Long range weather forecasts
are showing above normal precipitation for the PNW and Northern Plains from October 4 - 12th. Wheat exports were below the low end of
trade estimates at 428,900 MT. Traders were looking for the weekly export sales to show 450 to 550 thousand MT of wheat sold. Taiwan
Flour Millers Assn bought 52,920 MT of U.S. wheat. Egypt bought 240,000 MT of Russian and Kazakhstan wheat. Egypt is aso planning
to increase the percent of cornin their bread from 10 to 20% to lower the price for subsidized bread. Milling wheat is more expensive than
corn.

Cattle: Yesterday'sClose: Oct 11 Cattle closed at $120.400, unch, Dec 11 Cattle closed at $121.250, up $0.400, Feb 12 Cattle closed at
$123.200, up $0.175, Sep 11 Feeder Cattle closed at $132.975, up $0.325 Oct 11 Feeder Cattle closed at $139.400, down $0.225 Nov 11
Feeder Cattle closed at $141.900, down $0.025

Cattle futures were mostly higher on the close with the October contract finishing at steady money. Cash asking prices are at $120, $4 higher
than last week with packers bidding $116 or steady money with last week. Trading has yet to develop. Projected slaughter is 128,000 for

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
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today. Cattle numbers are tight right now and are not expected to increase until Dec/Jan. Boxed beef prices closed higher. Choice beef was
26 cents higher and Select beef was 46 cents higher. Beef exports were stout again thisweek at 12,100 MT but at the lower end of the range
for the past several weeks.

Hogs: Yesterday’'s Close: Oct 11 Hogs closed at $90.375, up $1.600, Dec 11 Hogs closed at $85.975, up $2.500 Feb 12 Hogs closed at
$89.950, up $2.250

Lean hog futures opened higher and closed higher along with a higher cash trade this afternoon. Cash hogs were $1.58 higher in IA/MN,
$1.76 higher in the WCB and $1.75 higher in the ECB. The USDA quarterly Hogs & Pigs report was slightly negative when compared to
trade estimates with All Hogs as of September 1 at 101.0%, Kept for Breeding at 100.6% and Kept for Marketing at 101.0%. Although the
pig herd has expanded from a year ago, the herd is still below 2007, 2008 and 2009 numbers for the September 1 report. Pork trading was
slow with light to moderate demand and offerings. The Carcass cutout was up $0.30.

Cotton: Yesterday’'sClose: Oct 11 Cotton closed at 100.97, up 264 points, Dec 11 Cotton closed at 102.22, up 269 points Dec 12 Cotton
closed at 94.13, up 166 points

Cotton closed nicely higher, supported by positive economic data and trade data this morning with an upward revision of Q2 US GDP. The
October contract has not traded with expiration just around the corner. Export sales were at 222.6K RB, a sharp increase over the previous
three week. Shipments were 82.6K RB, the highest in the last 4 weeks. Equity indices were higher with Germany agreeing to help bail out
Greece. Cotton has been trading between the 38 and 62 percent Fibonacci points on the December cotton chart for the past several weeks.
Certificated stocks were up at 31,120 bales up from yesterdays 30,915 bales. The Cotlook A Index was at 111.35. China cotton production is
forecast to increase 7.5%.
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Corn Weekly Chart

ZC - Corn (CBOT) - Weekly OHLC Chart

W Op634-2, HiGa6—0, Lo626-6, CIB27—4 W OpE45-6, HiB86-2, Lo:623-0, L6274
-800-0 -|85a-0
q780-0 -800-0
J H| +760-0 q7s0-0
{H | I‘ H7a0-0
‘ 720-0
‘ | ! “ J700-0
I | ‘ H h H “H ﬂ | s {500-0
o H I |‘ b e
W ! = h
it 1”'1‘ | T
| II ‘ ||| ‘J £00-0 350-0
|“ ‘ -{s80-0 ‘ -300-0
|<IHIH | [t ‘ ‘ -|m80-0 JM 250-0
]“ I -540-0 W“N ~=00-0
{s20-0 {150-0
{s00-0 H100-0
Jan 11 Feb Mar Apr Wy Jun Jul Aug Sep 2001 200z 2003 2004 2005 2006 2007 2008 2009 2010 2011
Nov 11 Soybean Daily Chart Soybean Weekly Chart
ZSX11 - Soybeans (CBOT) - Daily OHLC Chart 28 - Soybeans (CBOT) - Weekly OHLC Chart
o e e e W Op:1265-2, Hi1276-6, L0:1208-2, CL1225-2
H1480-0 7reee-e
| +1480-0 7o
ﬂ “ 14400 71600-0
H” 14200 1m0

”M b ‘H jh‘ ‘

I E M iz
-
i

Il |
1‘1 H\ Nh i \hu 'Hh \'i” g e
U w [ e
ﬁ |h | \h e /
H“ e "“xww
B "I;rec 1A1WMpIh:Spr;:g W:Ieat ;;ily :Lart - 2002( 200I\j!pls, szruiosng 2\0/0\61he2:; WZZkI;/m:Zh:rli -

MWZ11 - Spring Wheat (MGEX) - Daily OHLC Chart MW - Sprlng.:;:ei:’tL:l.ls‘Ei); ;;:I;Iy OHLC Chart
I ‘ Joos o
/ ey Jo
! ‘ o \”‘ h £ o
M HH W‘l I 1 H‘ u ‘11 |]‘| “H“ML :22 } izzz
i | S | o
‘h'"‘#” | S N SO oo

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.

Reproduction without authorization is forbidden.



